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1. This Office is sponsoring the development of a minlature time
event marker, IN-7, for use with ELINT collection systems. In accordance
with the requirements of the subject task the | | 25X1
has delivered 15 prototype units and is developing a ruggedized model to
extend the envirommental limits of the IR-T.

2. The contractor delivered the ruggedized IN-T, however, during the
evaluation of this unit the equipment failed and had to be returmed to the
contractor for additional work. The contractor submitted a proposal, a copy
of which is attached, cutlining the additional work, funds and extension of
time necessary to complete this task. This proposal has been reviewed by
our Engineering Staff and with the exception of the fee it is acceptable.

Since this work does not constitute an increase in scope the fee has been 25X 1
disallowed; this is acceptable to the contractor.

3. It is requested that Tesk Order I be amended in accordance with the
contractor's proposal dated 25 July 1960 with the exception noted in Para-
greph 2. Attached is Requisition No. MSB 61-26 indicating that the allotwent
to be charged is 9/7900-50-600. Funds in the amount of $2,T5%.43 have been

_encumbered for this work. The cognizant project engineer 18\
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